SANJAC ALPHA ETFs

SANJAC ALPHA CORE PLUS BOND ETF (SJCP)
SANJAC ALPHA LOW DURATION ETF (SJLD)

Core Financial Statements
May 31, 2026



TABLE OF CONTENTS

Page
Schedule of Investments
SanJac Alpha Core Plus Bond ETF .. ... ...
SanJac Alpha Low Duration ETF ... ... .. e e e
Statements of Assets and Liabilities . ... ....... ...

Statements of OPErations . . . . . ...ttt et ettt e e

1
3
4
5
Statements of Changes i INEt ASSELS . . .. ..ottt ettt e e e e et et 6
Financial Highlights . . . .. ... .. 7
Notes to Financial Statements . . ... ... ... ... 9
Report of Independent Registered Public Accounting Firm. . ........... ... ... ... ..., 15
Approval of the Investment Advisory AGreement . ... ...ttt 16

Additional Information. . .. ... ... 18



SANJAC ALPHA CORE PLUS BOND ETF
SCHEDULE OF INVESTMENTS
May 31, 2026

U.S. TREASURY SECURITIES - 33.4%

United States Treasury Inflation Indexed Bonds, 1.63%, 04/15/2030. ..............

United States Treasury Note/Bond

3.38%, 02/29/2028 . . . . oo
4.00%, 05/3172028 . . . .o

TOTAL U.S. TREASURY SECURITIES

(COSE$2,526,363). .« v v oo e e e e e

REAL ESTATE INVESTMENT TRUSTS - PREFERRED STOCK - 9.9%
Mortgage REITs - 9.9%

PennyMac Mortgage Investment Trust, Series A, 8.13%, Perpetual® . .............

Rithm Capital Corp.

Series B, 9.56% (3 mo. Term SOFR + 5.90%), Perpetual . . ....................
Series D, 7.00% to 11/15/2026 then 5 yr. CMT Rate + 6.22%, Perpetual. ... ......

TOTAL REAL ESTATE INVESTMENT TRUSTS - PREFERRED STOCK

(COSESTSD3I8Y o vttt

EXCHANGE TRADED DEBT - 12.7%
Electric Utilities - 3.1%

Duke Energy Corp., 5.63%, 09/15/2078 .. .. ... .
Xcel Energy, Inc., 6.25%, 10/15/2085. . . . ... o

Heavy Electrical Equipment - 2.8%

Babcock & Wilcox Enterprises, Inc., 6.50%, 12/31/2026®™ ... ...................

Mortgage REITs - 5.6%
Chimera Investment Corp.

9.00%, 05/15/2029 . . . .ot
9.25%, 08/15/2029 . . . it
PennyMac Mortgage Investment Trust, 9.00%, 02/15/2030........ ... ... ... .....

Utilities - 1.2%

NextEra Energy Capital Holdings, Inc., Series U, 6.50%, 06/01/2085..............

TOTAL EXCHANGE TRADED DEBT

(COStS966,143) « o o o oot

COLLATERALIZED MORTGAGE OBLIGATIONS - 1.1%
Federal Home Loan Mortgage Corp.

Series 4077, Class TO, 0.00%, 05/15/2041 . . . ...
Series 4777, Class CB, 3.50%, 10/15/2045 . . . ..o

Government National Mortgage Association, Series 2022-195, Class PO, 0.00%,

L1/207205200

TOTAL COLLATERALIZED MORTGAGE OBLIGATIONS

(COSES85,962) .+ o v vttt

Par

Value

$ 674,265 § 676,661

850,000
1,000,000

Shares

3,000
6,800

8,306

§ 28,803
16,226

57,812

The accompanying notes are an integral part of these financial statements.
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841,447

1,000,097

2,518,205

169,735

36,482

543,038

749,255

71,520

163,404

208,148

65,728
101,000

254,369

91,612

955,781

21,912
16,120

44,942

82,974



SANJAC ALPHA CORE PLUS BOND ETF

SCHEDULE OF INVESTMENTS
May 31, 2026 (Continued)

REAL ESTATE INVESTMENT TRUSTS - COMMON STOCK - 1.0%

Mortgage REITs - 1.0%

Dynex Capital, InC. .. ...
Rithm Capital Corp.. . .. ..o

TOTAL REAL ESTATE INVESTMENT TRUSTS - COMMON STOCK
(COSESTS,000) . e e et

SHORT-TERM INVESTMENTS
U.S. TREASURY BILLS - 3.3%

3.62%, 06/30/2026 ) .

TOTAL SHORT-TERM INVESTMENTS

(COSES249,275) . o o v e e e e

TOTAL INVESTMENTS - 61.4%

(Cost $4,602,601). . . ..ttt

Other Assets in Excess of Liabilities - 38.6%

TOTALNET ASSETS -100.0%-. . . . ... oo e e

Par amount is in USD unless otherwise indicated.
Percentages are stated as a percent of net assets.
CMT - Constant Maturity Treasury

REIT - Real Estate Investment Trust

SOFR - Secured Overnight Financing Rate

Shares Value

4,000 § 52,360
2,500 23,300

75,660

Par

$ 250,000 249,270
249,270
$4,631,145

2,907,098

$7,538,243

The Global Industry Classification Standard (“GICS®”) was developed by and/or is the exclusive property of MSCI, Inc. (“MSCI”) and Standard &
Poor’s Financial Services LLC (“S&P”). GICS® is a service mark of MSCI and S&P and has been licensed for use by U.S. Bank Global Fund

Services.

@ Coupon rate may be variable or floating based on components other than reference rate and spread. These securities may not indicate a reference

rate and/or spread in their description. The rate disclosed is as of May 31, 2026.

®  Non-income producing security.

©  Principal only security.

@ The rate shown is the annualized yield as of May 31, 2026.

The accompanying notes are an integral part of these financial statements.
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SANJAC ALPHA LOW DURATION ETF
SCHEDULE OF INVESTMENTS
May 31, 2026

U.S. TREASURY SECURITIES - 24.3%

United States Treasury Inflation Indexed Bonds, 1.63%, 04/15/2030

TOTAL U.S. TREASURY SECURITIES

(COSESO21,108) oo oo e e

EXCHANGE TRADED DEBT - 34.1%
Heavy Electrical Equipment - 5.0%

Babcock & Wilcox Enterprises, Inc., 6.50%, 12/31/2026®

Mortgage REITs - 24.7%

Chimera Investment Corp., 9.25%, 08/15/2029

MFA Financial, Inc.

8.88%, 02/15/2029. . . o o
9.00%, 08/15/2029. . . . oo

PennyMac Mortgage Investment Trust

9.00%, 02/15/2030. . . .ottt
9.00%, 06/15/2030. . . . .ot
TPG Mortgage Investment Trust, Inc., 9.50%, 05/15/2029

Utilities - 4.4%

NextEra Energy Capital Holdings, Inc., Series U, 6.50%, 06/01/2085

TOTAL EXCHANGE TRADED DEBT

(Cost 8808,374) . . oot

SHORT-TERM INVESTMENTS
U.S. TREASURY BILLS - 39.1%

3.62%, 06/30/20260 .

TOTAL SHORT-TERM INVESTMENTS

(COSESIIT,100) . . oo v v e e e e e e e e

TOTAL INVESTMENTS - 97.5%

(CoSt $2,486,578). . o\ oottt
Other Assets in Excess of Liabilities - 2.5% . . . ..o oot

TOTALNET ASSETS -100.0%-. . . ... ..o i e

Par amount is in USD unless otherwise indicated.
Percentages are stated as a percent of net assets.
REIT - Real Estate Investment Trust

Par Value
$ 617,211 $ 619,404
619,404

Shares
5,068 127,004
3,000 75,750
3,000 75,240
4,000 100,840
6,000 151,500
5,900 151,335
3,000 75,537
4,500 111,420
868,626
Par

$1,000,000 997,082
997,082
$2,485,112
63,341
$2,548,453

The Global Industry Classification Standard (“GICS®”) was developed by and/or is the exclusive property of MSCI, Inc. (“MSCI”) and Standard &
Poor’s Financial Services LLC (“S&P”). GICS® is a service mark of MSCI and S&P and has been licensed for use by U.S. Bank Global Fund

Services.

@ Non-income producing security.

(b)

The rate shown is the annualized yield as of May 31, 2026.

The accompanying notes are an integral part of these financial statements.

3



SANJAC ALPHA ETFs
STATEMENTS OF ASSETS AND LIABILITIES
May 31, 2026

ASSETS:

Investments, at value. . . ... ...
Cash - interest bearing deposit account. . .. ........c.ouuiiuni i,
Interest receivable . . .. ...
Dividends receivable. . .. ... ...

Total assets . . . ... e

LIABILITIES:

Payable for investments purchased. . ......... ... .. .. ... .
Payable to advisor (NOte 4). . .. ..ot

Total liabilities . . . .. ... . ...

NET ASSETS. . ...

Net Assets Consist of:

Paid-incapital . . ... ...
Total distributable earnings. . . . ......... .

Total met assets. . . ... ... .
Nt ASSEES. .« o v e et et e e

Shares issued and outstanding (unlimited shares authorized with a par value of $0.01) . . ..
Netasset value pershare. .. ...

Cost:

Investments, at CoOSt. . . ... oot e

SanJac Alpha  SanJac Alpha
Core Plus Bond Low Duration
ETF ETF
$4,631,145  $2,485,112
3,897,706 160,012

10,168 1,967
2,183 1,828
8,541,202 2,648,919
1,001,213 99,709
1,746 757
1,002,959 100,466
$7,538,243  $2,548,453
$7,530,773  $2,524,197
7,470 24,256
$7,538,243  $2,548,453
$7,538,243  $2,548,453
300,000 100,000

$ 2513  § 25.48
$4,662,661  $2,486,578

The accompanying notes are an integral part of these financial statements.
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SANJAC ALPHA ETFs
STATEMENTS OF OPERATIONS
For the Year Ended May 31, 2026

SanJac Alpha  SanJac Alpha
Core Plus Bond Low Duration

ETF ETF
INVESTMENT INCOME:
INtereSt iNCOME . . . . .o\ttt e e e e e e e e $111,835 $98.,404
Dividend INCOME. . . . . ... i 20,970 —

Total investment income. . .. ............. . ... . . 132,805 98,404
EXPENSES:

Investment advisory fee (Note 4) . . ... ... i 15,523 6,497

TOtal @XPONSES .« . v v ettt et e e e e 15,523 6,497
Netinvestment inCome . ... ......... . ... . .. 117,282 91,907
REALIZED AND UNREALIZED GAIN (LOSS)

Net realized gain (loss) from:

INVESIMENLS . . . oot 4,710 (4,451)
Net realized gain (10SS) . . . ..ottt e 4,710 (4,451)
Net change in unrealized depreciation on:

INVEStMENTS . . . .o (25,633) (604)
Net change in unrealized depreciation . ........... .. .. .. .. ... (25,633) (604)
Net realized and unrealized loss. . .. ............ ... ... .. .. ... .. ... ....... (20,923) (5,055)
NET INCREASE IN NET ASSETS RESULTING FROM OPERATIONS ....... $ 96,359 $86,852

The accompanying notes are an integral part of these financial statements.
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SANJAC ALPHA ETFs

STATEMENTS OF CHANGES IN NET ASSETS

OPERATIONS:

Net investment income .. .................
Net realized gain (Ioss) . ..................
Net change in unrealized depreciation . ... ...

Net increase in net assets from operations . . .

DISTRIBUTIONS TO SHAREHOLDERS:

Fromearnings ..........................

Total distributions to shareholders ... ... ..

CAPITAL TRANSACTIONS:

Sharessold. ........... ... . ... .. ......
Sharesredeemed ........................

Net increase in net assets from capital

transactions . ........................

Netincreaseinnetassets ..................

NET ASSETS:

Beginning of the year (period) .............
End of the year (period). . .................

SHARES TRANSACTIONS

Sharessold. ........... ... . ... .. ......
Sharesredeemed . .......................

Total increase in shares outstanding . . ... ..

@ The Fund commenced operations on September 10, 2024.

SanJac Alpha Core Plus Bond ETF

SanJac Alpha Low Duration ETF

Year Ended Period Ended Year Ended Period Ended
May 31, 2026 May 31, 2025® May 31, 2026 May 31, 2025®
$ 117,282 $ 28,678 $ 91,907 $ 14,907

4,710 (1,831) (4,451) 4)
(25,633) (5,884) (604) (861)
96,359 20,963 86,852 14,042
(96,306) (13,546) (66,783) (9,855)
(96,306) (13,546) (66,783) (9,855)
6,538,531 1,246,256 2,024,197 500,000
(254,014) — — —
6,284,517 1,246,256 2,024,197 500,000
6,284,570 1,253,673 2,044,266 504,187
1,253,673 — 504,187 —
$7,538,243 $1,253,673 $2,548,453 $504,187
260,000 50,000 80,000 20,000
(10,000) — — —
250,000 50,000 80,000 20,000

The accompanying notes are an integral part of these financial statements.
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SANJAC ALPHA CORE PLUS BOND ETF
FINANCIAL HIGHLIGHTS

For a capital share outstanding throughout each year (period)

PER SHARE DATA:
Net asset value, beginning of year (period) .........

INVESTMENT OPERATIONS:
Net investment income® .. ...... . ... ... . ...,
Net realized and unrealized loss on investments. . . . . .

Total from investment operations ...............

LESS DISTRIBUTIONS FROM:
Net investment income . .. ...........oouuuenn...

Total distributions . . ..........................

Net asset value, end of year (period) .............

Total return®. . . ...

SUPPLEMENTAL DATA AND RATIOS:

Net assets, end of year (period) (in thousands). . .. ...
Ratio of expenses to average net assets” . . ... ... ...
Ratio of net investment income to average net assets(®

Portfolio turnoverrate’® . ... ... . ...

@ Qperations commenced on September 10, 2024.

Year Ended Period Ended
May 31,2026 May 31, 2025®
$25.07 $25.00

1.24 0.89
(0.08) (0.34)
1.16 0.55
(1.10) (0.48)
(1.10) (0.48)

$25.13 $25.07
4.69% 2.24%

$7,538 $1,254
0.65% 0.65%
4.93% 4.92%
83% 15%

®  Net investment income per share has been calculated based on average shares outstanding during the year (period).

() Not annualized for periods less than one year.
@ Annualized for periods less than one year.

The accompanying notes are an integral part of these financial statements.
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SANJAC ALPHA LOW DURATION ETF
FINANCIAL HIGHLIGHTS

For a capital share outstanding throughout each year (period)

PER SHARE DATA:
Net asset value, beginning of year (period) ..........

INVESTMENT OPERATIONS:
Net investment income®™ . ..... ... ... ... ... ....
Net realized and unrealized gain (loss) on investments'®

Total from investment operations ................

LESS DISTRIBUTIONS FROM:
Net investment income . .. ..............ovvnn....

Total distributions . . ... ........................

Net asset value, end of year (period) ..............

Total return® .. ...

SUPPLEMENTAL DATA AND RATIOS:

Net assets, end of year (period) (in thousands). .. ... ..
Ratio of expenses to average net assets'® ... ... ... ...
Ratio of net investment income to average net assets(® .
Portfolio turnover rate™ . .. ....... ... . ... ... ...,

@ Qperations commenced on September 10, 2024.

Year Ended Period Ended
May 31,2026 May 31, 2025®
$25.21 $25.00
1.26 0.75
0.02 (0.05)
1.28 0.70
(1.01) (0.49)
(1.01) (0.49)

$25.48 $25.21
5.20% 2.84%

$2,548 $ 504
0.35% 0.35%
4.95% 4.12%
66% 60%

®  Net investment income per share has been calculated based on average shares outstanding during the year (period).

() Realized and unrealized gains and losses per share in the caption are balancing amounts necessary to reconcile the change in net asset value per
share for the period and may not reconcile with the aggregate gains and losses in the Statement of Operations due to share transactions for the

period.
@ Not annualized for periods less than one year.
) Annualized for periods less than one year.

The accompanying notes are an integral part of these financial statements.
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SANJAC ALPHA ETFs
NOTES TO FINANCIAL STATEMENTS
May 31, 2026

NOTE 1 - ORGANIZATION

The SanJac Alpha Core Plus Bond ETF (the “Core Plus Bond ETF”) and the SanJac Alpha Low Duration ETF (the
“Low Duration ETF”) (each, a “Fund,” and collectively, the “Funds”) are each a series of Manager Directed Portfolios
(the “Trust”). The Trust is registered under the Investment Company Act of 1940, as amended (the “1940 Act”), and was
organized as a Delaware statutory trust on April 4, 2006. Each Fund is classified as a non-diversified open-end
investment management company under the 1940 Act. Each Fund commenced operations on September 10, 2024.
SanJac Alpha LP (the “Advisor”) serves as the investment advisor to the Funds. The Low Duration ETF seeks current
income consistent with preservation of capital and daily liquidity. The Core Plus Bond ETF seeks current income and
total returns consistent with limited volatility and the preservation of capital.

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of significant accounting policies consistently followed by the Funds. These policies
are in conformity with U.S. generally accepted accounting principles (“GAAP”). The Funds are investment companies
and accordingly follow the investment company accounting and reporting guidance of the Financial Accounting
Standards Board (“FASB”) Accounting Standard Codification Topic 946 “Financial Services- Investment Companies”
including FASB Accounting Standard Update ASU 2013-08.

A. Security Valuation: All investments in securities are recorded at their estimated fair value, as described in
Note 3.

B. Federal Income Taxes: It is the Funds’ policy to comply with the requirements of Subchapter M of the Internal
Revenue Code applicable to regulated investment companies and to distribute substantially all of their taxable
income to their sharcholders. Therefore, no federal income or excise tax provisions are required.

The Funds recognize the tax benefits of uncertain tax positions only where the position is “more likely than
not” to be sustained assuming examination by tax authorities. Management has analyzed the Funds’ tax
positions and has concluded that no liabilities for unrecognized tax benefits should be recorded related to
uncertain tax positions to be taken or expected to be taken on a tax return. The tax returns for the Funds for
the prior two fiscal periods are open for examination. The Funds identify their major tax jurisdictions as U.S.
Federal and the state of Delaware.

The Funds recognize interest and penalties, if any, related to unrecognized tax benefits as income tax expense
on the Statements of Operations. During the year ended May 31, 2026, the Funds did not incur any interest or
penalties.

C. Securities Transactions, Income, Expenses, and Distributions: Securities transactions are accounted for on
the trade date. Realized gains and losses on securities sold are determined on the basis of identified cost.
Interest income is recorded on an accrual basis. Dividend income and distributions to shareholders are
recorded on the ex-dividend date. Discounts and premiums on fixed income securities are amortized using the
effective interest method. The Funds invest in real estate investment trusts (REITs) which report information
on the source of their distributions annually. The Funds’ policies are to record all REIT distributions initially
as dividend income on the ex-dividend date and then re-designate them as return of capital and/or capital gain
distributions at the end of the reporting period based on information provided annually by each REIT, and
management estimates such re-designations when actual information has not yet been reported. Income on
REITs may be reclassified to realized gains or as an adjustment to cost in order to correctly recognize the true
character of the distributions received by the Funds. Each Fund is charged a unitary management fee on an
accrual basis. All other expenses, besides those mentioned in Note 4, are paid by the investment advisor.

The Funds distribute substantially all of their net investment income, if any, typically quarterly, and net
realized capital gains, if any, at least annually. Distributions from net realized gains for book purposes may
include short-term capital gains. All short-term capital gains are included in ordinary income for tax purposes.



SANJAC ALPHA ETFs
NOTES TO FINANCIAL STATEMENTS
May 31, 2026 (Continued)

The amount of dividends and distributions to shareholders from net investment income and net realized
capital gains is determined in accordance with federal income tax regulations, which may differ from GAAP.
To the extent these book/tax differences are permanent, such amounts are reclassified within the capital
accounts based on their federal tax treatment.

D. Useof Estimates: The preparation of financial statements in conformity with GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the
financial statements and the reported amounts of increases and decreases in net assets during the reporting
period. Actual results could differ from those estimates.

E. Reclassification of Capital Accounts: GAAP requires that certain components of net assets relating to
permanent differences be reclassified between financial and tax reporting. These reclassifications have no
effect on net assets or net asset value per share.

F.  Events Subsequent to the Fiscal Year End: In preparing the financial statements as of May 31, 2026 and
through the date the financial statements were issued, management considered the impact of subsequent
events for potential recognition or disclosure in the financial statements and has concluded that no additional
disclosures or recognition are necessary.

NOTE 3 - SECURITIES VALUATION

The Funds have adopted authoritative fair value accounting standards which establish an authoritative definition
of fair value and set out a hierarchy for measuring fair value. These standards require additional disclosures about the
various inputs and valuation techniques used to develop the measurements of fair value, a discussion of changes in
valuation techniques and related inputs during the fiscal year, and expanded disclosure of valuation levels for major
security types. These inputs are summarized in the three broad levels listed below:

Level 1 — Unadjusted, quoted prices in active markets for identical assets or liabilities that the Funds have the
ability to access at the date of measurement.

Level 2 — Observable inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly or indirectly. These inputs may include quoted prices for the identical instrument
on an inactive market, prices for similar instruments, interest rates, prepayment speeds, credit risk, yield
curves, default rates and similar data.

Level 3 — Unobservable inputs for the asset or liability, to the extent relevant observable inputs are not available,
representing the Funds’ own assumptions about the assumptions a market participant would use in
valuing the asset or liability, and would be based on the best information available.

Following is a description of the valuation methodologies applied to the Funds’ major categories of assets and
liabilities measured at fair value on a recurring basis.

Debt Securities: Debt securities, including corporate bonds, asset-backed securities, mortgage-backed securities,
municipal bonds, U.S. Treasuries, and U.S. government agency issues, are generally valued at the mean between the bid
and asked prices on the basis of valuations furnished by an independent pricing service that utilizes both dealer-supplied
valuations and formula-based techniques. The pricing service may consider recently executed transactions in securities
of the issuer or comparable issuers, market price quotations (where observable), bond spreads, and fundamental data
relating to the issuer. In addition, the model may incorporate market observable data, such as reported sales of similar
securities, broker quotes, yields, bids, offers, and reference data. Certain securities are valued primarily using dealer
quotations. To the extent these securities are actively traded and valuation adjustments are not applied, they are
categorized in Level 2 of the fair value hierarchy.

Short-Term Debt Securities: Short-term debt instruments having a maturity of less than 60 days are valued at the
evaluated mean price supplied by an approved pricing service. Pricing services may use various valuation
methodologies including matrix pricing and other analytical pricing models as well as market transactions and dealer
quotations. Short-term debt securities are generally classified in Level 1 or Level 2 of the fair value hierarchy depending
on the inputs used and market activity levels for specific securities.
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SANJAC ALPHA ETFs
NOTES TO FINANCIAL STATEMENTS
May 31, 2026 (Continued)

Equity Securities: Equity securities, including common stocks, preferred stocks, foreign-issued common stocks,
exchange-traded funds, closed-end mutual funds and REITs, that are primarily traded on a national securities exchange
shall be valued at the last sale price on the exchange on which they are primarily traded on the day of valuation or, if
there has been no sale on such day, at the mean between the bid and asked prices. Securities primarily traded in the
NASDAQ Global Market System for which market quotations are readily available shall be valued using the NASDAQ
Official Closing Price (“NOCP”). If the NOCP is not available, such securities shall be valued at the last sale price on
the day of valuation, or if there has been no sale on such day, at the mean between the bid and asked prices.
Over-the-counter securities that are not traded on a listed exchange are valued at the last sale price in the over-the-
counter market. Over-the-counter securities which are not traded in the NASDAQ Global Market System shall be
valued at the mean between the bid and asked prices. To the extent these securities are actively traded and valuation
adjustments are not applied, they are categorized in Level 1 of the fair value hierarchy. Securities traded on foreign
exchanges generally are not valued at the same time the Funds calculate their net asset value (“NAV”) because most
foreign markets close well before such time. The earlier close of most foreign markets gives rise to the possibility that
significant events, including broad market moves, may have occurred in the interim. In certain circumstances, it may be
determined that a security needs to be fair valued because it appears that the value of the security might have been
materially affected by an event (a “Significant Event”) occurring after the close of the market in which the security is
principally traded, but before the time the Funds calculate their NAV. A Significant Event may relate to a single issuer
or to an entire market sector, or even occurrences not tied directly to the securities markets, such as natural disasters,
armed conflicts, or significant government actions.

Cash and Cash Equivalents: Cash and cash equivalents include cash on hand and demand deposits. The Funds
sweep uninvested cash into a Money Market Deposit Account (MMDA) offered by U.S. Bank. MMDAs are
interest-bearing accounts that offer competitive interest rates and limited transactions capabilities. These accounts are
insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000 per depositor, per bank.

In the absence of prices from a pricing service or in the event that market quotations are not readily available, fair
value will be determined under the Funds’ valuation procedures adopted pursuant to Rule 2a-5. Pursuant to those
procedures, the Board has appointed the Advisor as the Funds’ valuation designee (the “Valuation Designee”) to
perform all fair valuations of the Funds’ portfolio investments, subject to the Board’s oversight. As the Valuation
Designee, the Advisor has established procedures for its fair valuation of the Funds’ portfolio investments. These
procedures address, among other things, determining when market quotations are not readily available or reliable and
the methodologies to be used for determining the fair value of investments, as well as the use and oversight of
third-party pricing services for fair valuation.

Depending on the relative significance of the valuation inputs, fair valued securities may be classified in either
Level 2 or Level 3 of the fair value hierarchy.

The inputs or methodology used for valuing securities are not an indication of the risk associated with investing in
those securities. The following is a summary of the fair valuation hierarchy of the Funds’ securities as of May 31, 2026:

Core Plus Bond ETF
Level 1 Level 2 Level 3 Total
Investments:
U.S. Treasury Securities .. ................oo.... $ — $2,518,205 $ —  $2,518,205
Real Estate Investment Trusts - Preferred Stock. . . ... 749,255 — — 749,255
Exchange Traded Debt .. ....................... 955,781 — — 955,781
Collateralized Mortgage Obligations .............. — 82,974 — 82,974
Real Estate Investment Trusts - Common Stock. . . . .. 75,660 — — 75,660
US.Treasury Bills ............ .. ... .. .. .... — 249,270 — 249,270
Total Investments . ............................. $1,780,696 $2,850,449 $ —  $4,631,145
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SANJAC ALPHA ETFs
NOTES TO FINANCIAL STATEMENTS
May 31, 2026 (Continued)

Low Duration ETF
Level 1 Level 2 Level 3 Total
Investments:
U.S. Treasury Securities . ....................... $ — $ 619404 $ — $ 619,404
Exchange Traded Debt .. ....................... 868,626 — — 868,626
U.S. Treasury Bills ............................ — 997,082 — 997,082
Total Investments .............................. $ 868,626 $1,616,486 $ — $2,485,112

Refer to the Schedule of Investments for further disaggregation of investment categories.

NOTE 4 - INVESTMENT ADVISORY FEE AND OTHER TRANSACTIONS WITH AFFILIATES

For the year ended May 31, 2026, the Advisor provided the Funds with investment management services under an
investment advisory agreement. The Advisor furnishes all investment advice, office space, and facilities, and provides
most of the personnel needed by the Funds. As compensation for its services, the Advisor is entitled to a unified
management fee, which is calculated daily and paid monthly, at an annual rate of 0.65% of the average daily net assets
of the Core Plus Bond ETF and 0.35% of the average daily net assets of the Low Duration ETF. For the year ended
May 31, 2026, the Funds incurred $15,523 and $6,497 in advisory fees for the Core Plus Bond ETF and Low Duration
ETF, respectively. Advisory fees payable at May 31, 2026 for the Core Plus Bond ETF and Low Duration ETF were
$1,746 and $757, respectively.

Under the investment advisory agreement, the Advisor has agreed to pay all expenses of the Funds except for
interest charges on any borrowings, dividends and other expenses on securities sold short, taxes, brokerage
commissions and other expenses incurred in placing orders for the purchase and sale of securities and other investment
instruments, acquired fund fees and expenses, accrued deferred tax liability, legal or other expenses in connection with
any arbitration or litigation, extraordinary expenses, sharcholder service fees and expenses, distribution fees and
expenses paid by the Funds under any distribution plan adopted pursuant to Rule 12b-1 under the 1940 Act, interest and
taxes of any kind or nature, the unified management fee payable to the Advisor, and certain other excluded expenses.

U.S. Bancorp Fund Services, LLC, doing business as U.S. Bank Global Fund Services, LLC (“Fund Services” or
the “Administrator”) acts as the Funds’ Administrator under a Fund Administration Servicing Agreement. The
Administrator prepares various federal and state regulatory filings, reports and returns for the Funds; prepares reports
and materials to be supplied to the Trustees; monitors the activities of the Funds’ custodian, transfer agent and
accountants; coordinates the preparation and payment of the Funds’ expenses and reviews the Funds’ expense accruals.
Fund Services also serves as the fund accountant and transfer agent to the Funds and provides Chief Compliance Officer
services to the Funds. U.S. Bank N.A., an affiliate of Fund Services, serves as the Funds’ custodian.

Quasar Distributors, LLC (the “Distributor”) acts as the Funds’ principal underwriter in a continuous public
offering of the Funds’ shares. Shares of the Funds (“Shares”) are continuously offered for sale by the Distributor only
in Creation Units (defined below). The Distributor will not distribute Shares in amounts less than a Creation Unit
(defined below) and does not maintain a secondary market in Shares.

Certain officers of the Trust are employees of the Administrator and are not paid any fees by the Funds for serving
in such capacities.

NOTE 5 - SECURITIES TRANSACTIONS

For the year ended May 31, 2026, the cost of purchases and the proceeds from sales of securities, excluding U.S.
Government securities, short-term securities and in-kind transactions, were as follows:

Purchases Sales
Core Plus Bond ETF . . ... $1,799,152  $612,528
Low Duration ETF .. ... . $ 910,703  $225,826
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SANJAC ALPHA ETFs
NOTES TO FINANCIAL STATEMENTS
May 31, 2026 (Continued)

Purchases and sales of long-term U.S. Government securities were as follows:

Purchases Sales
Core Plus Bond ETF . . ... $2,882,589 $1,092,314
Low Duration ETF . ... .. $ 856,618 $ 650,547

There were no purchases or sales in-kind for the fiscal year ended May 31, 2026.

NOTE 6 - CREATION AND REDEMPTION TRANSACTIONS

The Funds offer and issue Shares at their NAV only in aggregations of a specified number of Shares (each, a
“Creation Unit”). The Funds generally offer and issue Shares in exchange for a basket of securities (“Deposit
Securities”) together with the deposit of a specified cash payment (“Cash Component”). The Trust reserves the right to
permit or require the substitution of a “cash in lieu” amount to be added to the Cash Component to replace any Deposit
Security. Shares are listed on the Nasdaq Stock Market LLC (the “Exchange”) and trade on the Exchange at market
prices that may differ from the Shares’ NAV. Shares are also redeemable only in Creation Unit aggregations, primarily
for a basket of Deposit Securities together with a Cash Component. A Creation Unit of each Fund generally consists of
10,000 Shares, though this may change from time to time. As a practical matter, only institutions or large investors
purchase or redeem Creation Units. Except when aggregated in Creation Units, Shares are not redeemable securities.

Shares may be issued in advance of receipt of Deposit Securities subject to various conditions, including a
requirement to maintain on deposit with the Trust cash at least equal to a specified percentage of the value of the missing
Deposit Securities. The Trust may impose a transaction fee for each creation or redemption. In all cases, such fees will
be limited in accordance with the requirements of the SEC applicable to management investment companies offering
redeemable securities. As in the case of other publicly traded securities, brokers’ commissions on transactions in the
secondary market will be based on negotiated commission rates at customary levels.

NOTE 7 - INCOME TAXES AND DISTRIBUTIONS TO SHAREHOLDERS
As of May 31, 2026, the components of accumulated earnings/(losses) on a tax basis were as follows:

Core Plus Low Duration

Bond ETF ETF
Cost of INVeStMEnts ™ . . . . ..ot e $4,663,954  $2,490,137
Gross unrealized appreciation . ... .......... . 6,020 5,578
Gross unrealized depreciation . ... ........ ... i (38,829) (10,603)
Net unrealized depreciation .. ........ ...ttt (32,809) (5,025)
Undistributed ordinary inCome. . . ...ttt 40,026 32,717
Undistributed long-term capital gain . .. ............ ... ... i 254 —
Total distributable earnings . ............. .. .. 40,280 32,717
Other accumulated 10SS€S. . . .. ..ottt (1) (3,436)
Total accumulated earnings . .. ........ ..ot $ 7470 $§ 24,256

@ The difference between the book basis and tax basis net unrealized depreciation and cost is attributable primarily to wash sales.

AsofMay 31,2026, the Core Plus Bond ETF had no outstanding capital loss carryover, and the Low Duration ETF
had short-term capital losses in the amount of $3,437, with no expiration to offset future capital gains. The Core Plus
Bond ETF utilized capital loss carryover in the amount of $1,621 during the fiscal year.
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SANJAC ALPHA ETFs
NOTES TO FINANCIAL STATEMENTS
May 31, 2026 (Continued)

The tax character of distributions paid during the year ended May 31, 2026, and the period ended May 31, 2025,
were as follows:

Year Ended Period Ended
May 31, 2026 May 31, 2025

Core Plus Bond ETF

Ordinary InCOme . . . .. ... $96,306 $13,546
Low Duration ETF

Ordinary INCOME . . . ..ottt e e e e $66,783 $ 9,855

NOTE 8 - GUARANTEES AND INDEMNIFICATIONS

In the normal course of business, the Funds may enter into contracts that contain a variety of representations and
warranties, and which provide general indemnifications. The Funds’ maximum exposure under these arrangements is
unknown, as this would involve future claims that may be made against the Funds that have not yet occurred. However,
based on experience, the Funds expect the risk of loss to be remote.

NOTE 9 - SEGMENT REPORTING

The Funds operate as single segment entities. The Funds’ income, expenses, assets, and performance are regularly
monitored and assessed by the portfolio managers of the Advisor. This team serves as the chief operating decision
maker, using the information presented in the financial statements and financial highlights.

NOTE 10 - CONTROL OWNERSHIP

The beneficial ownership, either directly or indirectly of more than 25% of the voting securities of a fund creates
a presumption of control of the fund, under Section 2(a)(9) of the Investment Company Act of 1940. While no known
individual shareholder has a position which exceeds 25% of the voting securities of the Funds, there are shareholders
who are affiliated with the Advisor. As of May 31, 2026, the Advisor and investors who are affiliated with the Advisor,
when aggregated, owned approximately 4.75% of the voting securities of the Core Plus Bond ETF, and 11.05% of the
Low Duration ETF.

NOTE 11 - ACCOUNTING PRONOUNCEMENTS

In December 2023, the FASB issued ASU 2023-09, Income Taxes (Topic 740): Improvements to Income Tax
Disclosures (“ASU 2023-09”). ASU 2023-09 is intended to provide transparency and enhanced details for taxes paid
and is designed to help investors better understand an entity’s exposure to taxes by type and jurisdiction. Management
has evaluated the impact of adopting ASU 2023-09 with respect to the financial statements and disclosures and
determined there is no material impact for the Funds.
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SANJAC ALPHA ETFs
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders of SanJac Alpha Core Plus Bond ETF and
SanJac Alpha Low Duration ETF and
Board of Trustees of Manager Directed Portfolios

Opinion on the Financial Statements

We have audited the accompanying statements of assets and liabilities, including the schedules of investments, of the
SanJac Alpha ETFs comprising SanJac Alpha Core Plus Bond ETF and SanJac Alpha Low Duration ETF (the “Funds”),
each a series of Manager Directed Portfolios, as of May 31, 2026, the related statements of operations for the year then
ended, the statements of changes in net assets and the financial highlights for the year then ended and for the period
September 10, 2024 (commencement of operations) through May 31, 2025, and the related notes (collectively referred
to as the “financial statements”). In our opinion, the financial statements present fairly, in all material respects, the
financial position of each of the Funds as of May 31, 2026, the results of their operations for the year then ended, the
changes in net assets and the financial highlights for the year then ended and for the period September 10, 2024
(commencement of operations) through May 31, 2025, in conformity with accounting principles generally accepted in
the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Funds’ management. Our responsibility is to express an opinion
on the Funds’ financial statements based on our audits. We are a public accounting firm registered with the Public
Company Accounting Oversight Board (United States) (“PCAOB”) and are required to be independent with respect to
the Funds in accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities
and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement whether due to error or fraud.

Our audits included performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our procedures
included confirmation of securities owned as of May 31, 2026, by correspondence with the custodian and broker. Our
audits also included evaluating the accounting principles used and significant estimates made by management, as well
as evaluating the overall presentation of the financial statements. We believe that our audits provide a reasonable basis
for our opinion.

We have served as the Funds’ auditor since 2025.

Cokor € dh"f"j’l '
COHEN & COMPANY, LTD.

Philadelphia, Pennsylvania
July 29, 2026

15



SANJAC ALPHA ETFs
APPROVAL OF THE INVESTMENT ADVISORY AGREEMENT (Unaudited)

Approval of Investment Advisory Agreement for SanJac Alpha Low Duration ETF and SanJac Alpha Core Plus
Bond ETF

The Board of Trustees (the “Board” or the “Trustees”) of Manager Directed Portfolios (the “Trust”) met on
May 27, 2026 to consider the renewal of the investment advisory agreement (the “Advisory Agreement”) between the
Trust, on behalf of the SanJac Alpha Low Duration ETF (the “Low Duration ETF”) and the SanJac Alpha Core Plus
Bond ETF (the “Core Plus ETF”) (each, a “Fund,” and together, the “Funds”), each a series of the Trust, and the Funds’
investment advisor, SanJac Alpha LP (“SanJac” or the “Advisor”). The Board, which is comprised solely of Trustees
who are not “interested persons” of the Trust, as that term is defined in the Investment Company Act of 1940 (the
“Independent Trustees”), had previously met at a special meeting held on April 30, 2026 to discuss the renewal of
the Advisory Agreement. Prior to these meetings, the Trustees requested and received materials to assist them in
considering the continuation of the Advisory Agreement. The materials provided contained information with respect to
the factors enumerated below, including a copy of the Advisory Agreement, a memorandum prepared by counsel to the
Independent Trustees discussing factors relevant to the renewal of the Advisory Agreement, comparative performance
information, SanJac’s Form ADV Part 1 A, due diligence materials provided by SanJac, including information regarding
SanJac’s compliance program, personnel and financial condition, profitability information, and other pertinent
information. The Board also reviewed the advisory fee payable by each Fund under the Advisory Agreement and
comparative fee and expense information as reported by a third-party analytics firm.

The Trustees met with the officers of the Trust and legal counsel to discuss the information provided and met in
executive session with legal counsel to the Independent Trustees to review their duties in considering the Advisory
Agreement and the information provided. The Trustees noted that they had met with representatives of SanJac during
the year to discuss SanJac’s investment strategy for the Funds, each Fund’s performance, updates about the Advisor’s
business and personnel and other matters. The Board also took into account information reviewed periodically
throughout the year regarding the services provided by the Advisor, the performance of each Fund, trading services,
Fund expenses, asset flows, compliance matters and other information deemed relevant.

Based on their evaluation of the information provided as part of the April and May meetings, as well as information
provided over the course of the year, the Trustees approved the continuation of the Advisory Agreement for an
additional one-year term. Below is a summary of the material factors considered by the Board and the conclusions that
formed the basis for the Board’s approval of the Advisory Agreement.

1. Nature, Extent and Quality of Services Provided to the Funds

The Trustees considered the nature, extent and quality of services provided by the Advisor under the Advisory
Agreement, including portfolio management, research, trading, compliance monitoring, marketing and ETF-related
services as well as the qualifications and experience of personnel at the Advisor who are involved in the day-to-day
activities of the Funds.

The Board considered the Advisor’s compliance program and past reports from the Trust’s Chief Compliance
Officer (“CCO”) regarding the CCO’s review of the Advisor’s compliance program. The Board also considered its
previous experience with the Advisor providing investment management services to the Funds. The Trustees considered
the information provided by the Advisor in response to the due diligence questionnaire and as part of their meetings with
the Advisor.

The Trustees concluded that the nature, extent and quality of services provided to each Fund by SanJac were
appropriate and that each Fund was likely to continue to benefit from the services provided by SanJac under the
Advisory Agreement.

2. Investment Performance of the Funds

Low Duration ETF. The Trustees considered the performance of the Fund for the one-year and since-inception
periods ended March 31, 2026 on an absolute basis and in comparison to (1) the Fund’s benchmark index, (2) a peer
group of funds constructed using Morningstar, Inc. data and presented by FUSE Research Network (“FUSE”), an
independent third-party analytics firm, and (3) a performance universe of other short-term bond funds with similar
pricing features.
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SANJAC ALPHA ETFs
APPROVAL OF THE INVESTMENT ADVISORY AGREEMENT (Unaudited) (Continued)

The Trustees noted that the Fund trailed its benchmark, the Bloomberg US Aggregate Bond Index, and the peer
group average for the one-year period, outperformed the Index for the since-inception period and underperformed the
peer group average for the since-inception period.

Core Plus ETF. The Trustees considered the performance of the Fund for the one-year and since-inception periods
ended March 31, 2026 on an absolute basis and in comparison to (1) the Fund’s benchmark index, (2) a peer group of
funds constructed using Morningstar, Inc. data and presented by FUSE, and (3) a performance universe of other
intermediate core-plus bond funds with similar pricing features.

The Trustees noted that the Fund underperformed its benchmark, the Bloomberg US Aggregate Bond Index, and
peer group average for the one-year period and outperformed the benchmark and peer group average for the
since-inception period.

The Board considered that each Fund had less than two years of performance, which was a short period of time
over which to evaluate a Fund’s performance. The Trustees concluded that each Fund’s performance was satisfactory.

3. Advisory Fees and Expenses

The Trustees considered each Fund’s advisory fee rate and expense ratio relative to those of peer funds in the
respective FUSE peer group. The Trustees considered that the Advisor charges a unitary management fee pursuant to
which it has agreed to pay all expenses incurred by each Fund, except for the unitary management fee payable to the
Advisor and certain excluded expenses.

The Trustees noted that the Low Duration ETF’s advisory fee rate was equal to the peer group median and the
Fund’s total expense ratio was in line with the peer group median. The Trustees noted that the Core Plus ETF’s advisory
fee rate was above the peer group median and the Fund’s total expense ratio was above the peer group median. The
Trustees noted that SanJac does not manage any comparable accounts.

The Trustees concluded that each Fund’s expenses and the management fee paid to SanJac were fair and reasonable
in light of the comparative expense and management fee information and the quality of the services provided to each
Fund by SanJac.

4. Costs of Services Provided and Profits Realized by the Advisor

The Trustees considered SanJac’s financial condition, noting financial support available to the firm. The Trustees
concluded that SanJac has sufficient financial resources to support its services to each Fund.

The Trustees did not consider SanJac’s level of profitability from its relationship with the Funds to be a material
factor because the Funds were not profitable to SanJac during the period presented.

5. Economies of Scale
The Trustees did not consider economies of scale to be a material factor given the current asset size of the Funds.
6. Benefits Derived from the Relationship with the Fund

Based on the information presented, the Trustees did not consider any direct or indirect benefits that could be
realized by SanJac from its association with the Funds to be material factors.

Conclusion

In considering the renewal of the Advisory Agreement, the Trustees did not identify any one factor as all important
but rather considered these factors collectively in light of each Fund’s surrounding circumstances. Based on this review,
the Trustees, including a majority of the Independent Trustees, approved the renewal of the Advisory Agreement for an
additional one-year term as being in the best interests of each Fund and its shareholders.

17



SANJAC ALPHA ETFs
ADDITIONAL INFORMATION
May 31, 2026 (Unaudited)

QUALIFIED DIVIDEND INCOME/DIVIDENDS RECEIVED DEDUCTION

For the fiscal year ended May 31, 2026, certain dividends paid by the Funds may be subject to a maximum tax rate
of 23.8%, as provided for by the Jobs and Growth Tax Relief Reconciliation Act of 2003.

The percentage of dividends declared from ordinary income designated as qualified dividend income was as
follows:

SanJac Alpha Core Plus Bond ETF. . .. ... . . e 37.03%

SanJac Alpha Low Duration ETF . .. ... .. ... e 43.49%

For corporate shareholders, the percent of ordinary income distributions qualifying for the corporate dividends

received deduction for the fiscal year ended May 31, 2026, was as follows:

SanJac Alpha Core Plus Bond ETF. . .. ... . 36.55%
SanJac Alpha Low Duration ETF . ... ... 43.49%
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ADDITIONAL INFORMATION
May 31, 2026 (Unaudited) (Continued)

Item 7(b). Financial Highlights are included within the financial statements under Item 7(a) above.
Item 8. Changes in and Disagreements with Accountants for Open-End Investment Companies.
There were no changes in or disagreements with accountants during the period covered by this report.
Item 9. Proxy Disclosure for Open-End Investment Companies.
There were no matters submitted to a vote of shareholders during the period covered by this report.
Item 10. Remuneration Paid to Directors, Officers, and Others of Open-End Investment Companies.
Refer to information provided within financial statements.
Item 11. Statement Regarding Basis for Approval of Investment Advisory Contract.

Included above.
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